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Pub. Law 88-643 12 - ‘October 13, 1964

78 STAT., 1054,

76 Stat., 869,
5 USC 2268,

under the provisions of said paragraph (a) shall be refunded in the
manner provided in section 241 for the return of contributions and
interest in the case of death or separation from the Agency.

(d) Any benefits payable to a participant or to his beneficiary in
respect to the additional deposits provided under this section shall be
in addition to the benefits otherwise provided under this Aect.

Parr J—Cost-or-LiaviNng ADFUSTMENT 0F ANNUITIES

Src. 201. (a) On the basis of determinations made by the Civil
Servieo Commission pursuant to section 18 of the Civil Service Retire-
ment Act, as amended, pertaining to per centum change in the price
index, the following adjustments shail be made:

(1) Effective April 1, 1966, if the change in the price index from
1964 to 1965 shall have equaled a rise of at least 3 per centum, each
annuity payable from the fund which has.a commencing date earlier
than January 2, 1965, shall be increased by the per eentum rise in the
price index adjusted to the nearest one-tenth of 1 per centum.

(2) Iffective April 1 of any year other than 1966 after the price
index change shall have equaled a rise of at least 3 per centum, each
annuity payable from the fund which has a commencing date earlier
than January 2 of the preceding year shall be increased by the per
centum rise 1n the price index agjustved to the nearest one-tenth of 1
per centum.

(b) Eligibility for an annuity increase under this section shall be
%overned by the commencing date of each annuity payable from the

und as of the effective date of an increase, except as follows:

(1) Effective from the date of the first increase under this section,
an annuity payable from the fund to an annuitant’s survivor (other
than a child_entitled under section 221{c)), which annuity com-
menced the day after the annuitant’s death, shall be increased as
provided in subsection (a) (1) or Sa) (2) it the commencing date of
annuity to the annuitant was earlier than January 2 of the year
preceding the first increase. ’

(2) Effective from its commencing date, an annuity payable from
the fund to an annuitant’s survivor (other than a child éntitled under

section 221(c) ), which annuity commences the day after the annui-

tant’s death and after the effective date of the first increase under this
section, shall be increased by the total per centum increase the annui-
tant was receiving under this section at death.

(3) For purposes of computing an annuity which commences after

the effective date of the first increase under this section to n child under

-+ section 221(c), the items $600, $720, $1,800, and $2,160 appearing in
- -section 221(c) shall bo inereased by the total per centum increase.
-allowed and in force under this section and, in case of a deccased

annuitant, the items 40 per centum and 50 per centum appearing in
section 221(c) shall be increased by the total per centum increase
allowed and in force under this section to the annuitant at death.
Effective from the date of the first increase under this section, the pro-
visions of this paragraph shall apply as if such first increase were

i ———
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October 13, 1964 - 13 - Pub. Law 88-643
‘ . 79 STAT, 1054,

in effect with respect to computation of a child’s annuity under section

221(e) which. commenced between January 2 of the year preceding

the first increase and the effective date of the first increase. :
(¢) No increase in annuity provided by this section shall be com- -

puted on any additional annuity purchased at retirement by volun- :

tary contributions. ‘
?(,1) The monthly installment of annuity after adjustment under this>
section shall be fixed at the nearest dollar.

Approved October 13, 1964,

LEGISLATIVE HISTORYt

HOUSE REPORT No. 763 (Comm. on Armed Servicea),
SENATE REPORT No, 1589 (Comms on Armed Services).
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) "~ Ooti 1, House conourred in Senate emendment,
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? 12 CIVIL BERVICE RETIREMENT ANNUITY ADJUSTMENTS '
I L(d) T:hé inonﬁhly installment of annuity aftor adjustment under :
4 - this section shall bo fixed at the nearest dollar.J ) X !
% ' ©  Sre. 18. (a) Liffective the first day of the third month which begins

after the date of enaciment of this amendment, each annialyf payablefrom
the fund which has @ commencing date not later than such effective date

o s"kdil’be"mc‘féd?e‘d'b’?jm—mnt@m rise_tn thé price videt, adjwsted
to The niearest one-tenth of 1 per centum, determined by the Commission on

the M@Mmﬂmﬂ 7 calendar yoar 1962 and
the price index for the month latest published on date of enactmigite of this
amendment;-plus (2) 0% per centum of the commencing dale (or in the

case of the survivor of a deceased annuitant the commencing date of the
- annuity of the retired employee) occurred on or before October 1, 1966, or
1% per centum if the commencing date (or in'the case of the survivor of @ .
deceased annwitant the commencing date of the annuity of the retired it
employee) occurred after October 1, 1966. The month used in deter- :
maning the increase based on the per centum rise in the price index under
this subsection shall be the base month for determining the per centum
change in the price index unitl the neat succeeding increase occurs. Iach
- survwor annuity authorized (1) by section 8 of the Act of May 29, 1950,
_as amended to July 6, 1950, or (2) by section 2 of Public Law 85466, .
“shall be increased by any additional amount which may be required to
malke the total increase under this subsection equal to 15 per centum or
B10 per month, whichever is the lesser. :
(b) Liach month after the first increase under this section, the Commission
- shall determine the per centum change in the price index. Effective the
. furst day of the third month which begins after the price index shall have
egualed @ rise of at least 8 per centum for three consecutive months over
the price index for the base month, each annuity payable from the fund
--which has a commencing date not later than such effective date shall be
“inereased by the per centum rise in the price index (calculated on the
highest level of the price index during the three consecutive months)
adjusted to the nearest one-tenth of 1 per centum.

(e) Lligibility for an annuity increase under. this section shall be
governed by the commencing date of each annuity payable from the fund
as of the effective date of an increase, except as follows:

(1) Liffective from its commencing date, an annuity payable from
the fund to an annuttant's survivor (other than a child entitled under
section 10(d)), which annuity commences the day after annustant’s
' death and after the effective date of the first increase under this section,

shall be increased by the tolal per centum increase the annuitant was

recewing under this section at death, except that the increase in a sur-
vivor annuity authorized by section 8 of the Act of May 29, 1930, as
amended to July 6, 19560, shall be compuited as +f the annuity com-
. mencing date had been the effective date of the first increase under this
: - section,
% (2) For purposes of compuiing an annuity which commences
; after the cffective date of the first increase under this section to a child
“under section 10(d), the wtems $600, $720, $1,800, and $2,160
appearing wn section 10(d) shall be increased by the total per centum -
incerease allowed and in force under this section for employee annuities
which commenced after. October 1, 1956, and, in case of a deceased
annuitant, the items 40 per centum and 50 per centum appearing in
section . 10(d) shall be increased by the total per centum increase
allowed and in force under this section to the annuitont at death. <
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" CIVIL 'sERVIcicMRETIREMENT ANNUITY ADJUSTMENTS 13
(d) No increase in annuity provided by this section shall be compuied -
~on_any additional annuity purchased at retirement by voluntary con- S
© tributions. , o ' o
(¢) The monthly installment of annuity afier adjustment under this
section shall be fired at the nearest dollar, except that such installment -
 -shall after adjustment reflect an increase of at least 1. .> o .
IRRREN R IR - . ' »
o
i
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CIVIL SERVICE RETIREMENT ANNUITY ADJUSTMENTS 11

" [cosT-0F-LIVING ADIUSTMENT oF ANNUITIES

‘ ( [Sucf18. (a) After January 1, 1964, and after each succeeding

January 1, tho Commission sha]l determine the per centum change in

the price indox from the later of 1962 or the year preceding the most

recent cost-of-living adjustment to thelatest com igtg_,year. On the

basis of such Commission determination, the fol owing adjustments

“shall be made:

. [£(1) Effectivo April 1, 1964, if the change in the price index
from 1962 to 1963 shall havo equaled a rise of at least 8 per
centum, each annuity payable from the fund which has a com-

mencing date earlier than January 2, 1963, shall be increased by

.. the per centum rise in the price index adjusted to the nearest

one-tenth of 1 per contum.
[(2) Effective April 1 of any year other than 1964 after the
- price index change shall have equaled a riso of at least 8 peor
centum, each annuity payable from the fund which has a com-
" _mencing date earlior than January 2 of the preceding year shall
be increased by the per centum rise in the price index adjusted
to the nearest one-tenth of 1 per centum..
" [(b) Eligibility for an ann uity increase under this section shall be
overnod by the commencing date of each annuity payable from the
und as of the offective date of an increase, except as follows:

L(1) Effective from the date of the first increase.under this

section, an annuity payable from the fund to an annuitant’s sur-
_ vivor (other than o child entitled under section 10(d)), which
v annuity ecommerniced the day after the annuitant’s death, shall be
-~ increased as provided in subsection (a)(1) or (a)(2) if the com-
" mencing date of annuity to the annuitant was earlier than
January 2 of tho year preceding the first inerease.

E(2) Effective from its cominencing date, an annuity payable
from the fund to an snnuitant’s survivor (other than a child en-
titled under section 10(d)), which annuity commencos the day
aftor the annuitent’s death and after the effective date of the
first increase under this section, shall bo increased by the total

- por centum increase the annuitant wag recoiving under this
section at death.

‘L£(3) For purposes of computing an annuity which commences
after the effective dato of tho frst increase under this section to

a child under section 10(d), the items. $600, $720, $1,800, and

- $2,160. appoaring in section 10(d) shall be increased ‘by-the total
- per centum increase allowed and in force under this soction, and,
_1n case of a deceased annuitant, the items 40 per centum and 50

per centum appearing in section 10(d) shall be increased by the
total per centum increase allowod and in force under this section

to the annuitant at death, Effective [rom the dato of the {irst.
-increase under this section, the provisions of thig paragraph shall -
- apply as if such first increase were in effoct with respect to .com~ -
putation of a child’s annuity under. section 10(d) which. com- - - -
menced between January 2 of the year preceding the first increase

and thg effective date of the first mcrease,

- [(c¢) No increase in annuity provided by this section shall b com-

.

puted on any additional annuity purchased at retirement by voluntary . .

“contributions.
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© . THE YOREIGN SERVICE ANNUITY ADJUSTMENT ACT OF 1965 19
Panr I—VorLuntary CONTRIBUTIONS

See. 881. (n) Any participant may, at his option and under such
regulations as may be prescribed by the President, deposit additional
sums in multiples of 1 por centum of his basic salary, but not in excess

~of 10 per centum of such salary, which amounts together with interest
at 3 per contum per annum, compounded annually at the end of each
fiscal year through June 80, 1960; semiannually as of December 31,
1960; annually thercafter as of December 31, and proportionately for
" the period served during the year of his retirement, including all con-
tributions made during or for such period, shall, at the date of his
rotiremont and at his election, be— -
(1) returned to him in a lump sum; or
(2) used to purchase an additional fife annuity; or :
. (3) used to purchase an additional life annuity for himself o
and to provide for a cash payment on his death to a beneficiary . = _
whose name shall be notified in writing to the Secretary by the
participant; or .
(4) used to purchase an additional life annuity for himself and
-8 hfe annuity commencing on his death payable to a beneficiary
whose name shall be notified in writing to tho Secretary by the -
participant with a guaranteed return to the beneficiary or his
legal representative of an amount equal to the cash payment
referred to in paragraph 3.

(b) The benefits provided by subparagraphs 2, 3, or 4 of paragraph

{(a) of this section shall be actuarially equivalent in value to the pay- =

1 ment provided for by paragraph (a)(1) of this section and shall be
; “calculated upon such tables of mortality as may be from time to time
: prescribed for this purpose by the Secretary of the Treasury.

§ (¢) In case a participant shall become separated from the Service
for any reason except retiroment on an annuity, the amount of any

additional deposits with interest at 3 per centum per annum, com-

pounded as is provided in paragraph (a) of this section, made by him

, under the provisions .of this paragraph shall be refunded in the man- :

; ner provided in section 841 for the return of contributions and inter- !

ost in the case of death or separation from the Service. _ _ ;
" (d) Any benefits payable to an officer or to his beneficiary in re-

spect to the additional deposits provided under this paragraph shall

* be in addition to the benefits otherwise provided under this title.
» 1 o ParT J—Cosr-or-Living Apsusrarznrs or Anwurrizs

Sec, 882. (a) On the busis of determination made by the Civil Service
‘Commission pursuant to section 18 of the Civil Service Retirement Act,
as amended, pertaining to per centum change in the price index, the
Sollowing adjustments shall be made: :

(1) Liffective April 1, 1966, if the change in the price index from 1962
to 1966 shail have equaled a rise of at least 8 per centum, each annuity
payable from the fund which has a commencing date earlier than January
2, 1965, shall be increased by the per centum rise in the price index
-adjusted to the nearest one~tenth of 1 per centum.

() Effective April 1 of any year other than 1966 after the price index
change sholl have equaled a rise of at least 3 per centum, each annuity
_payable from the fund which has a commencing date earlier than Janvary
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7 90 TmE FOREIGN SERVICE ANNUITY ADJUSTMENT ACT OF 1065

2 of the preceding year shall be increased by the per centum rise in the
price index adjusted to the nearest one-tenth of 1 per centum.

(b) Eligibility for- an annuity increase under this section shall be
governed by the commencing date of each annwity payable from the fund

“as of the cffective date of an increase, except as Jollows: ,

(1) Iffective from the date of the first increase under this section, an
annuity payable from the fund to_an annutiant’s survivor (other than a
child entitled under section 821(c)), which annuity commenced the day
after the annuitant's death, shall be increased as provided in subsection
(@) (1) or (@) (2) if the commencing date of annuity to the annuitant was
earlier than January 2 of the year preceding the first increase. :

(2) Effective from its commencing date, an annuity payable from the

Sund to an annuttant’s survivor (other than a child entitled under section
821 (), which annuity commences the day after the annuitant’s death
“and after the effective date of the first increase under this section, shall be
increased by the total per centum increase the annurtant was receiing
under this section at death.

(3) For purposes of computing an annuity which commences after
the effective date of the first increase under this section to a child under
section 821(c), the items $600, $720, $1,800, and $2,160 appearing i
section 821(c) shall be increased by the total per centum increase allowed
and in force under this section and, in case of a deceased annuitant, the
items 40 per centum and 50 per centum appearing in section 821 (c) shall

_be increased by the total per centum increase allowed and wn force under
“this section to the annuitant at death. Effective from the date of the first
increase under this section, the provisions of this paragraph shall apply
as if such first increase were in effect with respect to computation of @
child’s anmuity under section 821(c) which commenced between January
2 of the year preceding the first increase and the effective date of the first
increase.

(c) R increase in annuity provided by this section shall be computed
on any additional annuity purchased at retirement by voluntary con-
tributions.

(d) No increase in annuity provided by this section shall apply to
amounts paid. under authority of section & of Public Law 84~508 as
amended, section 4 of the Foreign Service Annuity Adjustment Act of
1965, or any other law authorizing annuity grants to widows.

“(¢) The monthly installment of annuity afier adjustment under this>
section shall be fixed at the nearest dollar.

0

o
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28 INCREABE- BASIC PAY FOR UNIFORMED SERVICES

) < § 1401a. Adjustment of retired pay and retainer pay to reflect

N changes in Consumer Price Index : ‘
.. (a) Unless otherwise specifically provided by law, the retired pay or ‘
retainer pay of a member or former member of an armed force shall not ;
be recomputed to reflect any increase in the rates of basic pay for -

‘members of the aymed forces if that increase becomes effective aftor

*the eflective date of this section. .

‘ [(b) In January of each calendar yoar after 1963, the Scerctary of
Defense shall determine the percent that tho annual average of the
Consumer Price Index (all items—United States city average) pub-
lished by the Bureau of Lnbor Statistics for the preceding calendar
year has increased over that for 1962 or, if later, for the calendar year
“year preceding that in which the most recent adjustment in retired
pay and retainer pay has been made under this subsection. If the
Secretary determines the percent of that increase to be 3 or more, the

- retired pay or retainer pay of a member or formsr member of an
armed force who became entitled to that pay before January 2 oi the - ;

- year in which the Secretary makes that determination shall, as of '
. April 1 of that year, be increased by that percent, adjusted to the

nearest one-tenth of 1 percent.} .

(5) The Secretary of Defense shall determine the per centum that the
Consumer Price Index for each calendar month after the calendar monih
immediately preceding the effective date of this Act has increased over the
base. Consumer Price Index (that for the calendar monih immediately
preceding the effective date of this Act or, if later, that used as the basis for
the most recent adjustment of retired pay and rétainer pay under this
_ subsection). If the Secretary determines that, for three consecutive calen-: -

_dar months, the index has shown an increase of at least 3 per cenditm over

" the base indez, the retired pay and retainer pay of members of the Armed,
Forces who became entitled to that pay bejgre the Airst day of the third
calendar month beginning ajfter the expiration of those three months shall
be increased, gffective that day, by the Aighest per centum of increase i
the index during those three monihs, adjusted to the nearest ome-tenth of
lfpﬁ?f*‘ceﬂmm-f>' S e T e e e

cabend

Joriopis

PRI

Section 5 of I—¥R9075‘ N : .

o ”S-EC.% 5. (a) The i‘étifé@"@éﬁé‘r_vi,of,;"f taiher ;p:jagr of a
member or former member of a yhifo¥med :s'efv:ice who
is entitled to that pay computed undeér rates ‘of basic pay
in effect biefore'the effective date of this Act shall be in-
‘c‘r.ea"s‘;a;'d'! effective that date, by the per céntum (adjusted &
to the nearest one-tenth of 1 per centum) that the Consumer
Price Index (all items--United S-t;tte.é-[ci.fyfiavé rage), pub-
lished.by the Bureau of Labor Statistics, for the caléndar
month immediately Lprec'ediﬂn'g; the efféctive date of this Act
has increased over the.a.ver_ag_e'ljng‘ri'thly index f5r calendar

CyearTo6z.n
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